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INDEPENDENT AUDITOR’S REPORT

The Members of the
Jackson PParish I"olice Jury
Jonesboro, Louisiana

We have audited the accompanying primary government financial statements of the Jackson PParish Police Jury as of and for the
year ended December 31, 2000, as listed in the table of contents. These primary government financial statements arc the
responsibility of the Jackson Parish Police Jury's management, Qur responsibility is to express an opinion on these primary
government financial statements based on our aundit.

We conducted our audif in accordance with auditing standards gencrally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatements, An audit includes examining, on a test bhasis, cvidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

A primary government is a legal entity or body politic and includes all funds, organizations, institutions, agencies, departments
and offices that are nof legally separate. Such legally separate entities are referrcd 1o as component units. 1n our opinion, the
primary government financial statements present fairly, in all material respects, the financial position of the primary government
of the Jackson Parish Police Jury, as of December 31, 2000, and the results of its operations for the year then ended in conformity
with generally aceepted accounting principles.

However, the primary government financial statements, because they do not include the financial data of component units of the
Jackson Parish I’olice Jury do not purport to, and do not, present fairly the financial position of the Jackson Parish Police Jury,
as of December 31, 2000, and the results of its operations for the year then ended in conformity with generally accepted accounting
principles.

In our opinion, the financial statements referred to in the first paragraph present fairly, in all material respeets, the financial
position of the Jackson Parish Police Jury, as of December 31, 2000, and the results of its operations for the year then ended in
conformity with accounting principles gencerally accepted in the United States of America.

Owr audit was conducted for the purposc of forming an opinion on the financial statements taken as a whole. The financial
information listed as supporting schedules in the table of contents is presented for purposcs of additional analysis and is not a
required part of the financial statements of the Jackson Parish Police Jury. Such information has been subjected to the auditing
procedures applied in the audit of the financial statements and, in our opinion, is fairly stated, in all matcerial respects, in relation
to the financial statements taken as a whole.,

In accordance with Government Auditing Standards, we have also issued our report dated June 16, 2000, on our consideration
of the Jackson PParish Police Jury's internal control over financial reporting and our tests of its compliance with certain provisions
of laws, regulations, confracts and grants. That repori is an integral part of ap audit performed in accordance with Government
Audifing Standards and should be read in conjunction with this report in considering the results of our audit.
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Kenneth D. Folden & Co., CPAs

Jonesboro, L.onisiana

April 11, 2001




JACKSON PARISH POLICE JURY
JONESBORO, LOUISIANA
ALL FUND TYPES AND ACCOUNT GROUPS
COMBINED BALANCE SHEET, DECEMBER 31, 2000

Assels and other debits

Assets:
Cash
Investments, al cost
Reccivables
Fixed assets
Other Debits:
Amount available in landfill closure special revenue fund
Amount to be provided for gencral long-term obligations

Total asscts and other debits

I iabilitics, equity and other credits

I.iabilities:
Accounts payable
Certificates of indebiedness
Capital lease payable
Compensated absences payable
Estimated liability for landfill closure costs

Total liabilities

I‘und equity and other credits:
Investment in gencral fixed asscis
Fund balances:

Unreserved - undesignated

Total equity and other credits

Total habilitics, equity and other credits

| -G_ﬁife'rh'mcjntﬁl I'und Type

- Special

. General Revenue

| Fund Funds
S 870,247 § 4,410,998
153,008
401,155 1,069,561
$  1271,402 § 5,633,627
$ 43,384 $ 85,104
43,384 85,104
1,228,018 5,548,523
1,228,018 5,548,523
§ 1271402 § 5,633,627




| j Accou'ﬂt"Groups 1 _______
Capital Gcncral Gcncrﬂl L Total
Projects - '- Plxed Long-’l erm (Mclml”ﬁndum
Funds |- " Assets - 1 Ohllgﬁ{mns - Only) -
$ 356,902 $ $ $ 5,638,147
153,068

1,470,716

7,203,987 7,203,987

423,661 423,661

2,087,998 2,087,998

$ 356,902 $ 7,203,987 § 2,511,659 $ 16,977,577

$ $ $ $ 128,488
2,290,000 2,290,000
82,894 82,894
138,765 138,765

NONE NONFE 2,511,659 2,640,147
7,203,987 7,203,987
356,902 7,133,443
356,902 7,203,987 14,337,430

$ 356,902 $ 7,203,987 $§ 2,511,659 § 16,977,577

The accompanying notes arc an integral part of these financial statements,

'~
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JACKSON PARISH POLICE JURY Statement B
JONESBORO, LOUISIANA
COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BAL. ANCES
ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 2000
"~ [ specil | Capil | Totw
~General | ‘Revenue |- Projeets | (Memorandum
o Fund o] Yunds | Funds. | - Only)
Revenucs
Faxes:
Ad valorem $ 235873 §$ 942,762 §$ $ 1,178,635
Sales (ax 1,491,267 1,491,267
Other taxes, penalties and interest, etc, 48,445 48,445
Licenses and permits 3,239 3,239
Intergovernmental revenuces:
State funds:
Severance tax 690,284 690,284
Parish transportation funds 281,346 281,346
State revenue sharing (net) 22,352 89,071 111,423
State aid grants 125,492 19,407 144,899
Federal grants 137,780 137,780
I'ces, charges and commissions 23,045 23,045
Fines and forfeitures 17,743 17,743
Miscellancouns revenucs 1,099 12,596 13,695
Use of money and property 71,750 236,765 20,794 329,309
Tolal revenues 1,221,579 3,090,957 158,574 4,471,110
Expenditures
General government:
1.cgislative 98,853 98,853
Judicial 86,377 86,377
Ylections 33,304 33,364
Iinancial and administrative 193,342 193,342
Other general government 154,965 32,369 187,334
Public safety 156,456 156,456
Public works 20,000 2,268,257 2,288,257
1Health and welfare 19,699 18,858 38,557
Culture and recrcation 33,751 305,733 339,484
Capital outlay 12,910 113,710 369,207 495,827
Debt service:
PPrincipal retirement 65,5106 065,516
Interest 79,587 79,587
Total expenditures 809,717 2,884,030 369,207 4,062,954
4




Statement B

(Continucd)
JACKSON PARISH POLICE JURY
JONESBORO, 1,OUISIANA
COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
ALL GOVERNMENTAL FUND TYPES (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2000
R Spccml | -(‘a;nlal -~ Total
.',_}chner_al_ =) Re}*enue j@}iz.:@l’r{uccts (Mcmm andum
o Fund i “Funds |7 Funds | Only)
Excess (deficiency) of revenucs
over (under) expenditures 411,862 206,927 (210,633) 408,156
Other financing sourcces (uscs):
Operating fransfers in 241,029 250,000 491,029
Operating transfers out (491,029) (491,029)
Residual equity Gransfer in (out) 25,175 (25,175)
Sale of equipment 20,542 20,542
Transfers out (o other
governmental units (88,834) (88,834)
Procceds from certificates
of indebtcedness 1,500,000 1,500,000
Total other financing sources (uses) (579,863) 1,786,746 224 825 1,431,708
Excess (deficiency) of revenues
and other sources over (under)
expendifures and other uscs (168,001) 1,993,673 14,192 1,839,864
Fund balances at beginning of year 1,396,019 3,554,850 342,710 5,293,579
Fund balances at end of year $ 1,228,018 $5.,548,523 § 356,902 $ 7,133,443 |

The accompanying notes are an integral part of these financial statements,

h




JACKSON PARISH POLICE JURY
JONESBORO, LOUISIANA

COMBINED STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES

BUDGET (GAAP BASIS) AND ACTUAL
GENERAL AND SPECIAL REVENUE FUNDS
FFOR THE YEAR ENDED DECEMBER 31, 2000

o General Fund

Varianee
- | Favorable
-~ Actual (Unfavorable) |

Revenues
Taxcs:
Ad valorem $ 239900 $ 235873 § (4,027)
Sales tax
Other taxes, penalfics and inferest, cic, 45,500 48,445 2,945
Iicenses and permits 2,575 3,239 664
Intergovernmental revenucs:
State funds:
Sceverance tax 700,000 090,284 (9,710)
Parish transportation fund
State revenue sharing (net) 23,000 22,352 (648)
State aid grant 138,400 125,492 (12,908)
Kederal grants
IKees, charges and commissions for scrvices 17,100 23,045 5,945
Fines and forfcitures
Miscellancous revenues 950 1,099 149
Use of moncy and properly 68,100 71,750 3,650
Total revenues 1,235,525 1,221,579 (13,9406)
Expenditures
General government:
I.cgislative 106,500 98,8583 7,047
Judicial 92,500 80,377 6,123
Elections 39,000 33,364 5,636
Finance and administrative 209,900 193,342 10,558
Other general government 180,650 154,965 25,685
Public safcty 182,200 156,456 25,744
Public works 20,000 20,000
Health and welfare 20,200 19,699 501
Culture and recreation 40,900 33,751 7,149
Capital oullay 12,910 (12,910)
Debit service:
Principal retirement
Infcrest
'Total expenditures 891,850 809,717 82,133




Statement C

The accompanying notes arc an infegral part of these financial statements.

7

Special Revenue Fl_l_ljﬂs | |
T veriee
| Favorable
Budget Actual - | -(Unfavorable)
$ 941,500 § 942,762 § 1,262 I
1,257,200 1,491,267 234,067
282,500 281,346 (1,154)
74,000 89,071 15,071
7,200 19,407 12,207
12,000 (12,000)
12,000 17,743 5,743
18,200 12,596 (5,604)
175,200 236,705 61,565
2,779,800 3,090,957 311,157
75,784 32,369 43,415
3,670,300 2,268,257 1,402,049
40,100 18,8358 21,242
308,500 305,733 2,767
198,750 113,710 85,040
65,585 65,516 69
47,300 79,587 (32,287)
4,406,325 2,884,030 1,522,295




JACKSON PARISH POLICE JURY

JONESBORO, LOUISIANA

COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
BUDGET (GAAY BASIS) AND ACTUAL
GENERAL AND SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2000

Exccess (deficiency) of revenues over
(under) expenditures

Other financing sources (uscs):
Opcerating transfers in
Opcerating (ransfers out
Procceds from certificates of indebtedness
Sale of equipment
Transf{ers out to other governmental units

Total other financing sources(uses)

Excess (deficiency) of revenues and other sources
over (under) expenditures and other uses

Fund balances at beginning of year

Fund balances at end of year

_General Fund |
PR Variance
BRI EP ~ Favorablc
~ Budget. | . Actual (Unfavorablc)

343,675 411,862

68,187

(490,000)  (491,029)

(100,137)  (88,834)

(1,029)

11,303

(590,137) (379,863)

10,274

(246,462)  (168,001)

975,000 1,396,019

78,401

421,019

\)

728,538 § 1,228,018 $

499,480




Acfual

Special Revenue Funds - - -
| Variance

| DBudget '[]'llfﬂl’{}i‘ﬁb!é').::-:_
(1,626,525) 200,927 1,833,452
240,000 266,204 206,204
(100,000) 100,000

1,500,000 1,500,000

19,500 20,542 1,042
1,659,500 1,786,740 127,246
32,975 1,993,673 1,960,698
2,485,600 3,554,850 1,069,250
$ 2,518,575 § 5,548,523 § 3,029,948

The accompanying notes are an infegral part of these financial statements.

9
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JACKSON PARISH POLICE JURY
JONESBORO, I.OUISIANA
NOTES TO THE PRIMARY GOVERNMENT FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2000

INTRODUCTION

The Jackson Parish Police Jury is the governing anthority for Jackson Parish and is a politieal subdivision of the State
of Louisiana. The police jury is governed by seven jurors representing the various districts within the parish. The
jurors scerve four-year terms that expire in January, 2004,

1.ouisiana Revised Statute 33:1236 gives the police jury various powers in regulating and directing the affairs of the
parish and its inhabitants. The most notable of those powers are the anthority to regulate its own government; (o
regulate the construction and mainfenance of roads, bridges, and drainage systems; to regulate the sale of alcoholic
beverages; and to provide for the health and welfare of the poor, disadvantaged and uncmployed in the parish.
Funding to accomplish thesc tasks is provided by ad valorem taxes, beer and alcoholic beverage permits, state revenue
sharing and various other state and federal grants.

1. SUMMARY OF SIGNIFICANT ACCOUNTING FOLICIES

A. REPORTING ENTITY

As the governing authority of the parish for reporting purposes, the Jackson Parish Police Jury is the financial |
reporting entity for Jackson Parish. The financial reporting entity consists of (a) the primary government (police
jury), (b) erganizations for which the primary government is financially accountable, and ©) other organizations
for which the nature and significance of their relationship with the primary government are such that exclusion
would cause the reporting entity's financial statements to be misleading or incomplete.

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which
componcent units shonld be considered part of the Jackson Parish Police Jury for financial reporting purposcs.
The basic criterion for including a potential componcent unit within the reporting entity is financial accountability.
The GASDB has set forth criteria 1o be considered in determining financial accountability. This criteria includcs:

§. Appointing a voting majority of an organization’s governing body, and
a. The ability of the police jury to imposc its will on that organization and/or

b. The potential for the organization to provide specific financial benefits to or imposc specific financial
burdcens on the police jury.

2. Organizations for which the police jury doces not appoint a voting majority but are fiscally dependent on
the police jury. |

3. Organizations for which the reporting entify financial statements would be misleading if data of the
organization is not included because of the nature or significance of the relationship.

10
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JACKSON PARISH POLICE JURY
JONESBORO, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (Continued)
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2000

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
REPORTING ENTITY (Continued)

Based on the previous eriteria, the police jury has determined that the following component units are part of the
reporting entity:

Component Unit Kiscal Year End Criteria Used
Jackson Parish Library December 31, 2000 I1a
Jackson Parish Hospital Service District No. ] September 30, 2000 1a
Jackson Parish Recreation District December 31, 2000 1a
Ward 2 KFire Protection District December 31, 2000 1a
Ward 3 Fire Protection District December 31, 2000 1a
Ward 4 Fire Protection District December 31, 2000 1a
Quitman Fire Protection District No.1 December 31, 2000 1a
Joncsboro Fire Protection District No. 1 June 30, 2000 1a
Jackson Parish Ambulance Service District December 31, 2000 1a

The primary government (Jackson Parish Police Jury) financial statements include all funds and account groups,
and organizations for which the police jury maintains the accounting records. The organizations for which the
police jury maintains the accounting records are considered part of the Jackson Parish Police Jury and include
the following Special Revenuce Fund - Jackson Parish Public Library.

GASB Statement 14 provides for the issuance of primary government financial statements that are separate from
those of the reporting entity. However, the primary government (police jury) financial statements are not a
substifute for the reporting centity's financial statements. The accompanying primary government financial
statements have been prepared in conformity with generally accepled accounting principles as applied (o
governmental units. These financial statements are not intended fo and do not report on the reporting entity but
rather are intended to reflect only the financial statements of the primary government (police jury).

Considered in the determination of component units of the reporting entity were the Jackson Parish SherifT, Clerk
of Court, Tax Asscssor, School Board, District Attorney and Judges for the Second Judicial District, and 1he
various municipalities In the parish. 1t was determined that these governmental entitics are not component units
of the Jackson Parish Police Jury reporting entity because they have separately elected governing bodies, are
legally separate, and are fiscally independent of the Jackson Parish Police Jury.

FUND ACCOUNTING

The Jackson Parish Police Jury uses funds and account groups (o report on its financial position and the results
of ifs operations. Fund accounting is designed to demonstrate Iegal compliance and to aid financial management
by segregating transactions relating to certain government functions or activitics.

A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group
Is a financial reporiing device designed to provide accountability for certain assets and liabilities that are not

recorded in the funds because they do not directly affect net expendable financial resourees.

Funds of the Jackson Parish Police Jury are classificd as one eategory, governmental. This category is divided
into separate fund types. The fund classification and a description of each existing fund type follow:

11
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JACKSON PARISH POLICE JURY

JONESBORO, 1.OUISJANA |
NOTES TO THE FINANCIAL STATEMENTS (Continucd)
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2000
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continucd)
FUND ACCOUNTING (Continucd)

Governmental Funds

Governmental funds account for all or most of the police jury's general activitics, including the collection and
disbursemecent of specific or legally restricted monies, the acquisition or construction of general fixed asscts, and
the servicing of general long-terim obligations. Governmental funds of the Jackson Parish Police Jury include:

1. General Fund--the gencral operating fund of the police jury accounting for all financial resources, except
thosc required to be accounted for in other funds.

2. Special revenuce funds--account for the proceeds of specific revenue sources that are legally restricted to
cxpenditures for specified purposcs.

3. Capital project funds--account for financial resources reecived and used for the acquisition, construction
or improvement of capital facilitics not reported in the other governmental funds.

4. Dcbt service funds--account for transactions relating to resources retained and uscd for the payment of
principal and interest on those long-term obligations recorded in the general long-term obligations
account group. The Jackson Parish Police Jury has no debt service fund, for the year ended December

31, 2000.
BASIS OF ACCOUNTING

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All
governmental funds arc accounted for using a current financial resources measurement focus. With this
measurement focus, only current assets and current liabilities are generally included on the balance sheet,
Opecrating statecments of these funds present increases and deereases in net current asscets. The modified accrual
basis of accounting is uscd by all governmental funds. The governmental funds use the following pracfices in
recording revenuces and expenditures:

Revenues

Under the modified accrual basis of accounting, revenues are recognized when susceptible to acerual (i.c., when
they become both measurable and available). "Measurable' means collectible within the current period or soon
cnough thereafter to be used to pay liabilities of the current period.

Ad valorem taxes (which are based on assessments of business property and homesteads in the parish) and the
rclated state revenue sharing are recorded in the year the taxes arc due and payable. Ad valorem taxes arce
assessed on a calendar year basis, become due on November 15 of cach year, and become delinquent on
December 31, The taxces are gencrally collected in December, January and February of the fiscal year., Basced
on prior expericnce, the uncollectible ad valorem tax net of procceds from the sheriff's sale of property is
immaterial, thus no provision has been made for such a loss.

Federal reimbursement grant revenues are recognized in the period that the related expenditures aye incurred.

12




JACKSON PARISH POLICE JURY ]

JONESBORO, LOUISTANA
NOTES TO THE FINANCIAL STATEMENTS (Continucd)
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2000

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continucd)
C. BASIS OF ACCOUNTING (Contimucd)

Revenues from fines, forfeitures, licenses and permits are not susceptible to accrual because they are not
gencrally measurable until received in cash.

Interest income on time deposits is recorded upon maturity, when the income is available.
Substantially all other revenucs are recorded when reccived.
Ixpenditures

Expenditures are generally recognized under the modified accrual basis of accounting when the related fund
liability is incurred, except for principal and interest on general long-term debt which are recognized when due.

Other Financing Sources (Uses)

Transfers between funds that are not expected to be repaid (or any other types, such as capital lease
transactions, sales of fixed asscts, debt extinguishments, long-term debt proceeds, ¢t cetera) are accounted for
as other financing sources (uses). These other financing sources (uses) are recognized at the time the underlying
cvents occur,

. BUDGETARY BASIS OF ACCOUNTING
The Jackson PParish Police Jury uses the following budget practices:

The Jackson Parish Police Jury adopts budgets annually. Public notice of the proposed budgets was published
on December 2, 1999, and the proposed budgets were made available for publie inspection at that fime. A public
hearing on the proposed budgets was held December 15, 1999, and they were adopted by the Jackson Parish
Police Jury on that date. Amended budgets were adopted as necessary.

Budgets were prepared on the GAAP basis of accounting,

Formal budgetary integration is employed as a management control device during the year for all budgeted
funds. The Police Jury approves total budget appropriations only. The Secretary-Treasurer of the Police Jury
is aunthorized to transfer budgcet line item amounts between departments within any fund; however, any revisions
that alter the total appropriations of any departments within a fund must be approved by the Police Jury.
Thercfore, the level of budgetary responsibility is by total appropriations; however, for report purposes, this
level has been expanded (o a functional basis.

At year end, all appropriations lapse. Budgeted amounts included mm the accompanying financial statements
include the original adopted budget and all subsequent amendments,

L. ENCUMBRANCES

Encumbrances represent commitments related to unperformed contracts for goods and services, Encumbrance
accounting - under which purchasc orders, contracts and other commitments for the expenditure of resources are
recorded to reserve that portion of the applicable appropriation - is not utilized by the Jackson Parish Police Jury,
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JACKSON PARISH POLICE JURY
JONESBORO, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (Continucd)
AS OF AND FOR THE YEAR ENDED DECEMBER 31,2000

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
CASIH AND INVESTMENTS

Cash and investments include demand deposits and a 30 day certificate of deposit. Under state law, the Jackson
Parish Police Jury may deposit funds in demand deposits, inferest-bearing demand deposits, moncy market
accounts, or time deposits with state banks organized under lLouisiana law and national banks having their

principal offices in Louisiana. The Jackson Parish Police Jury has deposits in four financial institutions as of
December 31, 2000.

Under State law, the jury may invest in United States bonds, treasury notces, or certificates. Thesc are classificed
as investments if their original maturitics exceed 90 days. However, if the original maturitics arc 90 days or less,
they arc classificd as cash eguivalents. The Jackson Parish Police Jury has investments of $153,068 in the form
of a certificate of deposit at December 31, 2000.

. FIXED ASSETS

Fixcd assets of governmental funds arce recorded as expenditures at the time they are purchased or constructed,
and the related assets are capitalized (reported) in the general fixed assets account group. Public domain or
infrastructures are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets
arc valued at historical cost.

COMPENSATED ABSENCES
The Jackson Parish Police Jury has the following policy relating to vacation and sick leave:

Police Jury

All full-iime employees earn from 10 to 20 days of annual leave each year, depending upon length of service.
Yffective January 1, 1995, employces shall not aceruc more than 20 days of annual leave. Employees are paid
for annual leave upon retirement or separation of service. All full-time employees carn S days of sick leave cach
year. Sick leave may be accumulated without limitation. Upon retirement, unused sick leave of up to 25 days
is paid (o employeces. Employees that are scparated from service prior to retirement are paid a maximum of 20
days of unused sick leave,

Library

Full-time employces of the library carn from 10 to 20 days of annual leave depending upon length of service.
Part-time employees working twenty hours or more per week earn one-half of the full-time employee annual
leave. Fffective January 1, 1998, employees shall not accrue more than 258 days of annual leave. Employccs are
paid for a maximum of 25 days upon retirement or separation of service. All full-time employces earn 12 days
of sick leave each year. Sick lcave may be accumulated to a maximum of 60 days. Upon retirement, unused sick
Icave of up to 25 days is paid to employees. Employces that are separated from service, prior to retirement,
forfeit unused sick leave,

The cost of current leave privileges, computed in accordance with GASB Codification Scction C60, is recognized

as a current-year expenditure in the governmental funds when leave is actually taken. The cost of Ieave privileges
notl requiring current resources is recorded in the general long-term obligations account group.

14




JACKSON PARISH 'OLICE JURY
JONESBORO, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (Continucd)
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2000

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
I. LONG-TERM OBLIGATIONS

L.ong-term obligations expected to be financed from governmental funds are reported in the general long-term
obligations account group. Expenditures for principal and intercst payments for long-term obligations are
recognized in the governmental funds when due,

J. TOTAIL COLUMNS ON COMBINED STATEMENTS

Total columns on the combined statements are captioned "Memorandum Only" to indicate that they are presented
only to facilitate financial analysis. Data in these columns do not present financial position, results of operations
or changes in financial position, in conformity with generally aceepted accounting principles. Neither is such data
comparable to a consolidation. Interfund climinations have not been madce in the aggregation of this data.

2. LEVIED TAXES

The following is a summary of authorized and levied ad valorem taxes:

Authorized 1.cvied Expiration
Millage Millage Date
Parish-Wide Taxcs:

General Fund 5.21 4.71 _—
Road Y¥und 5.00 5.06 2009
Library Fund 10.00 9.40 2008
Asphal( Fund 4.40 4.40 2009
Forest Protection Tax 8 cents/acre 8 cents/acre —

A six-tenths of onc percent sales and use tax became effective on August 1, 1986. The proceeds of the tax, after

collection cost, arc used for waste management expenditures and debt reductions. This tax was renewed for 10 years
on April 20, 1996.

A four-tenths of one percent sales and use tax became effective on July 1, 1996, The proceeds of the tax, after
colleetion cost, arc used for blacktopping and sealing roads.

No ad valorem tax renewal proposition for the Health Unit has been presented to the Jackson Parish voters.

T'wo renewal 10 year ad valorem tax propositions for the Road Fund (5.06 mill) and Asphalt Fund (4.40 mill) were
approved by the Jackson PParish voters on January 15, 2000.




JACKSON PARISH POLICE JURY I

JONESBORO, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (Continucd)
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2000

3. CASH AND CASH EQUIVALENTS AND INVESTMENTS

At December 31, 2000, the jury has cash and investments totaling $5,791,215, as follows:

Demand deposits including interest-bearing $ 5,552,713
Certificate of deposit, 30 day maturity 85,434
Investments 153,068
Total $ 5,791,215

These deposits and investments are stated at cost, which approximates markel. Under state law, these deposits and
investments (or the resulting bank balances) must be sccured by federal deposit insurance (KDDIC) or the pledge of
sccuritics owned by the fiscal agent bank. The market valuc of the pledged sccurities plus the federal deposit
insurance must at all times equal the amount on deposit with the fiscal agent. These securitics are held in the name
of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties, Af
December 31,2000, the jury has $5,721,325 in deposits and $153,0068, in investments (collceted bank balances). These
deposits arve secured from risk by $324,483 of federal deposit insurance and $6,366,212 of pledged secuvitics held by
the custodial bank in the name of the fiscal bank (GASB Category 3).

Even though the pledged sccuritics are considered uncollateralized (Category 3) under the provisions of GASB
Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertisc
and sell the pledged sceurities within 10 days of being notified by the jury that the fiscal agent has failed to pay
deposited funds upon demand.

4. RECEIVABLES

The reccivables as of December 31, 2000, are composed as follows:

~ General

- . - .
LT .
L - Lal

CLASS O¥ RECEIVABLES

Taxces:
Ad valorem $ 216479 §$ 804,238 §$ 1,080,717
Sales and usc 112,092 112,092
Other 323 2,889 3,212
Intergovernmental -
State 176,328 290,342 200,670
l.ocal 8,025 8,025
Fees, charges and commissions
TOTAL $ 401155 % 1.069,561 _$ 1.470.716
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JACKSON PARISH POLICE JURY
JONESBORO, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (Continued)
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2000

5. FIXED ASSETS

The changes in general fixed assets follow:

C Balanceat: o} | Balance af

Cdanwaryl, | b | December 31,

20000 o Additions - | Deletions f 0 2000
I.and and buildings $ 3308444 §& 1,049,753 % $ 4,358,197
Machinery and equipment 2,113,209 160,865 80,190 2,193,884
Library circulation materials 656,839 35,854 42,127 650,506
Construction in progress 751,985 1,340 751,985 1,340

Total $ 6830477 8§ 1247812 § 874302 % 7,203,987

Current year additions are composcd of capital outlay and projects previously reported as construction in progress.
Current year deletions are composcid of projects previously reported as construction in progress as well as assets sold
by jury or removed from listing because original value was less than $300.

6. PENSION PLANS

Plan Description. Substantially all employces of the Jackson Parish Police Jury arc members of the Parochial
Employees Retirement System of Louisiana (System), a multiple-employer (cost-sharing), public employce retirement
system (PERS), controlled and administered by a separate board of trustees. The System is composed of two distinet

plans, Plan A and Plan B, with separate assets and benefit provisions. All employecs of the district arc members of
Plan A.

All permanent employces working at least 28 hours per week who are paid wholly or in part from parish funds and
all clected parish officials arce cligible to participate in the System. Under Plan A, employees who retire at or after
age 60 with at least 10 years of creditable service, at or after age S5 with at Icast 25 years of creditable service, or at
any age with at least 30 ycars of ereditable service are entitled to a retirement benefit, payable monthly for life, equal
{0 3 per cent of their final-average salary for cach year of creditable service. HHowever, for those employces who were
members of the supplemental plan only before January 1, 1980, the benefit is equal to one per cent of final average
salary plus $24 for each year of supplemental-plan-only service earned before January 1, 1980.

Final-average salary is the employce's average salary over the 36 consecutive or joined months that produce the
highest average. Employees who terminate with at least the amount of creditable scervice stated above and do not
withdraw their employce contributions may retire at the ages specificd above and reccive the benefit accrued (o their
date of termination. The System also provides death and disability benefits. Benefits are established by state statule.

The System issues an annual publicly available financial report that includes financial statements and required
supplementary information for the Systcm. That report may be obtained by writing (o the Parochial Employccs'
Retirement System, Post Office Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling (504) 928-1361.

Funding Policy. Under Plan A, members are required by state statufce to contribute 9.5 percent of their annual
covered salary and the Jackson Parish Police Jury is required to contribute at an actuarially determined rate. The
current rate is .75 percent of annual covered payroll, Contributions to the System also include one-fourth of onc
pereent (except Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of each
parish. Thesc tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active
members of cach plan. The contribution requirements of plan members and the Jackson Parish Police Jury are
cstablished and may be amended by state statute, As provided by Louisiana Revised Statute 11:103, the employer
contributions are determined by actuarial valuation for the prior fiscal year. The Jackson Parish Police Jury's
contributions to the System under Plan A for the years ending December 31, 2000, 1999, and 1998, were $60,903,
558,411 and $57,033, respectively, equal to the required contributions for cach year.
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JACKSON PARISH POLICE JURY
JONESBORO, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (Continucd)
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2000

7. COMPENSATED ABSENCES

Imployces of the Police Jury had accumulated and vested $82,894 of employee leave benefits at December 31, 2000,
computed in accordance with GASB Codification, Section C60. This amount has been recorded as a general long-term
obligation.

8. LEASES

In March, 1995, the police jury entered into a capital lease for a gradall with attachments. The lease term expired
March, 2000, and the police jury sold the gradall. The asset and related obligation were removed from the Police
Jury’s General Fixed Asscts Account Group and the General Long-Term Obligations Account, respectively.

The Jackson Parish Police Jury had four (4) operating leases at December 31, 2000, for cquipment. Equipment
provided by the leases are three Caterpillar motor graders and attachments and one Caterpillar wheeled excavator.
The cquipment is used by the Road Department and the monthly lease payments are paid out of the Road Fund. The
monthly terms of the lease arc $1,500 each for the three graders and $2,993 for the wheeled excavator. Leases on the
graders expire as follows: Febroary, 2001, Kebruary, 2002 and February, 2002, The excavator lease expives July, 2003.

9, CHANGES IN GENERAL LONG-TERM OBLIGATIONS

The following is a schedule of changes in the general long-term obligations:

-

];alﬂﬂccat T I Balance at

Janwary 1, [0 0L | December 31,

Compensated absences payable $ 77993 § 4,901 § $ 82,894
Capital lease payable 5,516 5,516

Certificates of indebtedness 850,000 1,500,000 60,000 2,290,000

Estimated liability for landf{ill closure 118,941 19,824 138,765

Total $ 1.052.450 $ 1,524,725 § 65,516 $ 2.511.659

10. CAPITAL LEASE

The Jackson Parish Police Jury has no capital lease agreements at December 31, 2000.

11. CRIMINAL COURT FUND

1.ouisiana Revised Statute 15:571.11 requires that one-half of any balance remaining in the Criminal Court Fund at I
year end be transferred to the parish General Fund. The Sceond Judicial Pistrict Criminal Conrt Fund is composed
of the parishes of Bienville, Claiborne and Jackson. The records of the Sccond Judicial District Criminal Court Fund
arc maintained by the Claiborne Parish Police Jury. For the year ended December 31, 2000, no accrual was
recognized by the Jackson Parish Police Jury for transfer to the parish General Fund,
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JACKSON PARISH POLICYE JURY
JONESBORO, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS (Continued)
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2000

12. LITIGATION AND CLAIMS

Amounts received or receivable from grantor agenelies are subject to audit and adjustment by grantor agencics,
principally the federal government. Any disallowed claims, including amounts alrcady collected, may constituic a
liability of the applicable funds. The amount, if any, of expenditures which may be disallowed by the grantor cannot
be determined at this time although the government expects such amounts, if any, to be immaterial,

The government is a defendant in various lawsuits.  Although the outcome of these lawsuits is not presently
determinable, in the opinion of the government attorney the resolution of these matters will not have a material
adverse effect on the financial condition of the government.

13. SOLID WASTE LANDFILL COSTS

State and federal Jaws and regulations require the Jackson Parish Police Jury to place a final cover on its landfill site
when it stops accepting waste and to perform certain maintenance and monitoring functions at the site for 30 years
after closure.

The Jackson Parish Landfill is a Typc 111 facility that accepts only construction and demolition debris. The Jackson
Parish Landfill has an estimated final closing during ycar 2010,

The estimated liability for landfill closure and post closure care costs has a balance of $138,765 as of December 31,
2000, which is based on 41.17 per cent usage of the landfill. It is estimated that an additional $198,235 will be
recognized as closure and post closure care expenses between the date of the balance sheet and the date the Jandfill
is expected to be filled to capacity (2010).

The estimated total cost of the landfill closure and post closure care is $337,000. This is based on the amount that
would be paid if all equipment, facilities, and services required 1o close, monitor, and maintain the landfill were
acquired as of Decemmber 31, 2000, However, the actual cost of closure and post closure carc may be higher due to
inflation, changes in technology, or changes in landfill laws and regulations.

The Jackson Parish Police Jury has established a special revenue fund to account for the contributions to finance
closure costs and post closure care. The Jackson Parish Police Jury is anticipating making annual contributions
towards the estimated total cost of closure and post closure care.

14. FUND BALANCE TRANSFER

Prior (o the current audit period, revenue collected from tourism tax and related expenditures were accounted for
in the General Fund. In the year ending December 31, 2000, a separate special revenuce fund, Tourism Fund, was
cstablished to account for tourism tax receipts and expenditures related to promoting tourism in Jackson Parish. The
portion of Beginning Fund Balance traceable to Tourism asscts has heen transferred from General Xund beginning
fund balance to the beginning balance of the Tourism Special Revenue Fund.
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JACKSON PARISH POLICE JURY
JONESBORO, 1LOUJSJIANA
SUPPLEMENTAL INFORMATION SCHEDULES
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2000

SPECIAL REVENUE FUNDS

The Special Revenue Funds are used to account for specific revenues that are legally restricted to expenditures for a
pariicular purpose.

Road Fund
The Road Fund accounts for maintenance of parish highways, streets, and bridges. Funding is provided by a parish-widc
ad valorcem tax, state revenue sharing funds, parish transportation funds, state aid grants, operating transfers from the
General Fund, interest carned on investments, and misccllaneous revenues.

Library Fund
The Library Fund accounts for mainienance and operation of the parish library. Funding is provided by a parish-wide ad
valorem tax, state revenuce sharing funds, State Library of Louisiana funds, interest carned on investments and fine and
program revenucs.

Solid Waste Fund
The Solid Waste Fund accounts for the construction, maintenance and operation of the solid waste system. Funding 1s
provided by a parish-wide sales tax, interest on invesiments and other miscellancous revenues.

Asphalt Fund
The Asphalt Fund accounts for asphalting parish roads. Financing is provided by a parish-wide ad valorem tax, state
revenuce sharing funds and interest carned on invesiments.

Health Unit Fund
The Health Unit Fund accounts for a portion of the maintenance and operation of the parish health unit. Financing is
provided by a parish-wide ad valorem tax, state revenue funds and interest carned on investments,

Blacktop Fund

The Blacktop Fund accounts for the blacktopping and scaling of parish roads. Financing is provided by issunance of
certificates of indebtedness and interest earned on invesiments,

Lake Commission Fund
The Lake Commission Fund accounts for the regulation and usage of Caney Lake and the usage of the surrounding land
up to one mile from the shore line. Financing is provided by tournament fees, duck blind rentals and interest carned on
investments.

Landfitl Closure Fund
The Landfill Closure Fund accounts for estimated closure cost and post-closure care expenses of the parish landfift site,
Financing is provided by contributions and interest earned on investments.

Road Sales Tax Fund
The Road Sales Tax Fund accounts for servicing debt issued for the purposc of blacktopping and scaling of parish roads,.
Additionally, at the first of the year this fund was uscd to account for expenditures related to blacktopping and sealing of
parish roads. After the Blacktop Fund was established, the Road Sales Tax Fund was used to service the road maintenance
indcbiedness. Financing is provided by a parish-wide sales fax and interest earned on investments.

Tourism Fund
The Tourism Fund accounts for promoting tourism in the parish. Financing is provided by a hotel/motel tax and interest ‘
carncd on investments.
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Assets

Cash

Investments
Receivables

Total asscis

Liabilities and fund equity

Liabilitics:
Accounts payable

Total liabilitics

Fund equity:
Fund balances:

Unreserved - undesignated

Total fund cquity

Total liabilities and fund equity

JACKSON PARISH POLICE JURY
JONESBORO, LOUISIANA
SPECIAL REVENUE FUNDS
COMBINING BALANCE SHHEET
DECEMBER 31, 2000

—— -a—

- Road: ). Librarv_:] -~ Waste | _Asphalt
$ 120,989 § 301,667 § 983,795 § 441,170
153,008

280,085 460,496 67,255 215,415
$ 401,074  $ 915231 S$1.051,050 & 056,585
$ 46236 S 22949 $ 7008 $ 8114
46,236 22,949 7,008 8,114
354,838 892,282 1,044,042 648,471
354,838 892,282 1,044,042 648,471
§ 401,074 S 915231  §1,051,050 8 656,585
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Schedule 1

- .

Health ] | Lake 'rLﬂndf'_J CRoad |

Unit Blacktop .| Commission [ Closure .| Sales Tax | - Tourisin Total
$ 441,114 $ 907,390 § 151,790 § 423,661 % 617879 § 21,543 S 4,410,998
153,008
44,837 1,473 1,069,561
441,114 907,390 151,790 423,661 662,716 23,016 5,633,627
$ 797  $ » $ h) $ h 85,104
797 NONE NONE NONE NONE NONE 85,104
440,317 907,390 151,790 423,661 662,716 23,016 5,548,523
440,317 907,390 151,790 423,661 662,716 23,016 5,548,523
h, 441,114 $ 907,390 § 151,790 $ 423,661 § 662,716 $ 23,016  $ 5,633,627
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JACKSON PARISH POLICE JURY
JONESBORO, LOUISIANA
SPECIAL REVENUE FUNDS
COMBINING SCHEDULE OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
IFOR THE YEAR ENDED DECEMBER 31, 2000

B B SOllﬂ .

- Road | Library | = Waste Asphal
Revenues:
Taxcs:

Ad valorem $ 255315 % 473,222 § $ 213,593

Sales tax 895,903

Intergovernmental revenues:

Stale funds:
Parish transporfation funds 281,346
State aid grants 19,407
State revenue sharing (ncet) 23,774 44,607 20,690
FKines and forfeitures 17,743
Misccllaneous revenues 5,784 1,367 5,445
Usc of moncy and property 9,322 26,912 49,742 27,440
Total revenuces $ 575541 8§ 5§ 5 5 $ 261,723
Expenditures:
Genceral government -

Other general government $ 8,684 $ 16,133 § $ 7,552
P’ublic works 879,278 595,097 90,439
PPublic safety
Health and welfarc
Culture and recreation 304,656
Capital outlay 40,534 44,088 25,088
Debt scrvice:

Principal retirement 5,516 60,000

Interest 69 47,283

Total expenditures $ 934081 $ 472,160 S8 620,185 § 97,99]
Excess (deficiency) of revenuces

over (under) expendifures $ (358,540) ¢ 111,098 § 330905 § 163,732
Other financing sources (uscs):

Opcerating transfers in 240,000

Residual equity transfer in 25,175

Procecds from certificates of indebtedness

Sale of equipment 20,542

Total other financing sources (uscs) 260,542 25,175 NONE NONE
Excess (deficiency) of revenues and other sources

Over (under) expenditures and other uses (97,998) 136,273 330,905 163,732
Fund balances af beginning of ycar 452,836 756,009 713,137 484,739
Fund balancces at end of year $ 354,838 S 892282 $ 1,044,042 . $ 648471




| Health I l  Lake | Landfill | Road | | I
Unit Blacktop Commission | . - Closure 15 ‘Sales Tax: . “Tourisin T
S 632 % $ $ $ $ $ 942,702
587,876 7,788 1,491,267
281,346
19,407
89,071
17,743
12,596
25,359 45,908 8.279 24.822 18.248 0673 236,765
S 25991 § 45968 § 8279 S 2482 8 G584 S 8461 § 300,957
$ $ $ $ 3 $ $ 32,369
638,578 8,198 56,607 2,208,257
18,858 18,858
1,077 305,733
4,000 113,710
65,510
32,235 19,587
S 18858 638,578 9 12,198 NONE ___§ 88,902 % 1,077 % 2,884,030 _
$ 7,133 & (592,610) % (3,919) % 24822 % 516,922 $ 7,384 % 206,927
1,029 241,029
25,175
1,500,000 1,500,000
20,542
NONE 1,500,000 NONE NONE NONE _ 1,029 1,786,740
7,133 907,390 (3,919) 24,822 516,922 8,413 1,993,673
433,184 155,709 398.839 145,794 _ 14,603 3,554,850
b 440,317 907,390 % 151,790 § 423,601 & 062,716 % 23.016 % 5,548,523
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JACKSON PARISH FOLICE JURY
JONESBORQO, LOUISIANA
SUPPLEMENTAL INFORMATION SCHEDULES
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2000

CAPITAL PROJECTS FUNDS

The Capital Projects Funds account of financial resourees received and used for the acquisition, construction, or
improvement of capital facilifics not reported in the other governmental funds.

Capital Projects Fund

The Capital Projects Fund accounts for the accumulation of resources for and the expenditures of various capital
projects, The current year’s activities consist of an operating transfer from the General Fund and interest earned on

investments. The transfer will be used in conneetion with construction of a new community center scheduled to begin
in 2001.

Community Development Block Grant

The Community Development Block Grant Fund accounts for grant proceceds and the related expenditures. The
objectives of the Community Development Block Grant (CDBG) are the development of viable communities, decent
housing and a suitable living environment, and expanded cconomic opportunitics, to be achicved through the
undertaking of eligible activities that fulfill on¢ or more of three broad national objectives: (1) benefitting low and
moderate-income persons; (2) aiding in the prevention or elimination of slums and blight; (3) mceting other

communitics' development nceds having a particular urgency becausce cxisting conditions pose a scrious and
immediate threat (o the health and welfare of the community and other resources arc not available to meet such neceds.

Library Construction Kund

The Library Construction Fund accounts for the accumulation of resources and the expenditures for the addition to
the Jackson Parish Library.




Assets

Cash
Investments

Tolal asscts

Liabilitics and fund equity

1aabilities -
Accounts payable

Total liabilitics

Fund equity:
Fund balances -
Unreserved - undesignated

Total fund equity

Total Liabihties and fund equity

Schedule 3

JACKSON PARISH POLICE JURY
JONESBORO, LOUISIANA
CAPITAL PROJECTS FUNDS
COMBINING BALANCE SHEET
DECEMBER 31, 2000

REE SR , !

TR T P e | D Community

- Library: 1. Capital - | Development

Construction | Projeets- | Block Grant Total

$ $ 356,902 % $ 356,902
NONE § 356,902 NONE & 356,902

] NONE NONE NONE NONE
NONLKE NONE NONE NONE
NONE § 356,902 NONE & 356,902
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JACKSON PARISH POLICE JURY
JONESBORO, LOUISIANA
CAPITAL PROJECTS FUNDS
COMBINING SCHEDULE OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
FOR THE YEAR ENDED DECEMBFR 31, 2000

Schedule 4

Revenues:
Intergovernmental revenues -
Federal grants
Usec of money and property

Total revenuces

Expenditures:
Capital outlay

Total expenditures

Excess (deficiency) of revenucs
over (undcer) expenditures

Other financing sources (uses):
Operating transfer in
Residual equity transfer

Total other financing sources (uscs)

Ixcess (deficiency) of revenues and other sources

over (under) expenditures and other uscs

Jund balances at beginning of ycar

Fund balances at end of yecar

| Community
- Library. .| Capital * | Development
Construction]| Projects: | -Block Grant Total
$ $ $ 137,780 § 137,780
7,662 13,132 20,794
_ 7,602 13,132 137,780 158,574
_ 230,087 1,340 137,780 369,207
230,087 1,340 137,780 369,207
(222,425) 11,792 NONE (210,633)
250,000 250,000
(25,175) (25,175)
(25,175) 250,000 NONE 224,825
(247,600) 261,792 NONE 14,192
247,600 95,110 NONE 342,710
NONE § 356,902 NONE § 356,902
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JACKSON PARISH POLICE JURY
JONESBORO, I.OUISIANA
SUPPLEMENTAL INFORMATION SCHEDULES
FOR THE YEAR ENDED DECEMBER 31, 2000

GENERAL

Compensation PPaid Police Jurors

The schedule of compensation paid to the Jackson Parish Police Jury members is presented in compliance with House
Concurrent Resolution No. 84 of the 1979 Scssion of the Louisiana Legislature. Compensation of the Jackson PParish
IPolice Jury members is included in the general administrative expenditures of the General Fund, Members of the
governing board receive compensation pursuant to Louisiana Revised Statute 33:1233.
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JACKSON PARISH POLICE JURY

JONESBORO, LOUISIANA

SCHEDULE OF COMPENSATION PAID POLICE JURORS

FOR THE YEAR ENDED
DECEMBER 31, 2000

Dr. Charles Garrett $ 12,400
Troy L. Smith 12,400
Leslic Thompson 12,400
Nathanicl Z.eno, Jr. 12,400
Carl 1.. Atkins 12,174
William 1. Culpepper 12,174
Eddic M. Langston 12,174
James Ernest Conn 226
David L. McManus 226
Charies R. Pyles 2206

Tolal ) 86,800
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Kenneth D. Folden & Co.

Kenneth ). Folden, CPA Certificd Public Accountants Ted W, Sanderlin, CPA
Mcembers 302 Eighth Strect Members
Socicety of L.ouisiana Jonesboro, LA 71251 American Instifute of
Cerlified Public Accountants (318) 259-7316 Certified Public Accountants

FAX (318) 259-7315

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Members of the
Jackson Parish Police Jury
Joncesboro, 1LA

We have audited the financial statements of the Jackson Parish Police Jury, as of and for the year ended December 31,
2000, and have issucd our report thercon dated April 11, 2001, We conducted our audit in accordance with auditing
standards gencrally aceepted 1n the United Siatles of America and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Jackson Parish Police Jury's financial statements are free
of material misstatement, we performed tests of its complhiance with certain provisions of laws, regulations, contracts and
grants, noncompliance with which could have a direct and material effect on the determination of financial statcient
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instance of noncomphance thatis
required to be reported under Government Auditing Standards. However, we noted certain immaterial instances of

noncompliance, that we reported to management of the Jackson PParish Police Jury in a separate letter dated April 11,
2001,

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Jackson Parish Police Jury's internal control over financial
reporting in order fo determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not 1o provide assurance on the infernal control over financial reporting, Our consideration of the
internal control over financial reporting would not necessartly disclose all matiers in the internal control over financial
reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one
or more of the internal cont(rol components docs not reduce to a relatively low level the risk that misstatements in
amounts that would be material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over financial reporting and its operation that we consider to be material weaknesses.

This report is iniended selely for the information of the Legislative Auditor of the State of Louisiana and members of
the Jury and management of the Jackson ’arish Police Jury. However, this report is a maticr of public record and its
distribution is not limited.

Ko D¢ ste

KENNETH D. FOLDEN & CO., CPAs

Jonesboro, 1.ouisiana
April 11, 2001




A.

B.

C.

JACKSON PARISH POLICE JURY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2000

SUMMARY OF AUDIT RESULTS

1. Theaudifor’s report expresses an unqualified opinion on the (primary government) financial statements of the
Jackson Parish Police Jury.

2. No reportable conditions relating to the audit of the financial statement are reported in the REPORT ON
COMPLIANCE AND ONINTERNAL CONTROL OVERFINANCIAL REPORTING BASED ONANAUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS.

3. No instance of noncompliance material 1o the financial statements of the Jackson Farish Police Jury was
disclosed during the audit.

4. The Jackson Parish Police Jury had no major federal award programs.

FINDINGS - FINANCIAL STATEMENTS AUDIT
None.
FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT

The Jackson Parish Police Jury had no major federal programs.




Kenneth D. Folden & Co.

Kenneth 2. Folden, CI’A Certificd Public Accountants Ted W. Sanderlin, CPA
Mcembers 302 Eighth Street Members
Socicly of Louisiana Jonesboro, 1.LA 71251 American Institute of
Ceriified Public Accountants {(318) 250-7316 Certified Public Accountants

FAX (318) 259-7315

The Mcecmbers of the
Jackson Parish Police Jury
Jonceshoro, LA

In planning and performing our audit of the primary government financial statements of the Jackson Parish Police
Jury, as of and for the year ended December 31, 2000, and to obtain reasonable assurance about whether the financial
statements are free of material misstatement, we considered the following:

1. ‘The internal control structurc in order to determinc our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the internal control structure; and,

2. As part of obtaining reasonable assurance about whether the {inancial statements are free of material
misstatement, we performed tests of the Jackson Parish Police Jury's compliance with certain provisions of laws,
regulations, and contracts. The objective of our audit was not to provide an opinion on overall compliance with
such provisions. Accordingly, we did not express such an opinion.

During our audit for the year ending December 31, 2000 and our prier audit for the year ending December 31, 1999,
we became aware of eertain matters involving immaterial noncompliance with laws and matters disclosed in the audit
reports for these years involving the internal control structure that were opportunitics for strengthening internal
controls and compliance requirements. The memorandum that accompanics this lettier summarizes our comments
regarding those matters. (We previously reported on the Jackson Parish Police Jury's internal control structure in
our report dated April 11, 2001.) This letter does not affeet our report dated April 11, 2001, on the financial
statements of the Jackson Parish Police Jury.

Sincerely,

= / H Wa

BW-L.EM_& \3,&5&-}&%{! Ci} l
Kenneth D. Folden & Co, CPAs )
April 11, 2001
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Current Year:

(1) Disposal of Surplus Movable Properiy

Condition: The Jackson Parish Police Jury sold an excavator without offering the excavator for sale by
public bid,

Cause: The jury declared an emergency and sold the exeavator without following legal procedures for
disposal of surplus movable property. I
Critferia: Louisiana Revised Statutes 49:125 and 33:4712 (F) allow for sale of surplus movable property

al public auction. The statutes furiher state that the sale must be advertised,

EKffect: Because the jury did not comply with the provisions of the referenced statute, the public was not
afforded the opportunity to participate in the bid process. No other instance of improper
disposal of surplus moveable property was found during audit work performed.

Recommendation: We recommend that the jury comply with all provisions of ILRS 49:125 and LLRS 33:4712 () in
the Tuture,

Management’s
Correctlive Action Plan:  1n a letter dated June 30, 2001, management of the Jackson PParish Police Jury agrecd with the

finding and stated that thiey intend to comply with all provisions of 1LRS 49:125 and LRS
33:4712 in the future.

(2) Improper Substifution Clause contained in Operating l.ease

Condition; The Jackson Parish Policy Jury leased equipment under a lease which did not fully mcet all the
requirements to be deemed a “true” operating lease. Unless all requirements of a true lease
(operating lease) are met, jurisprudence requires that leases of public property be publicly bid
since they amount to purchases of property disguised as leases. Additfionally, without all
requirements being met to classify a lease as a “true” operating lease, lease contracts could be
construcd as incurrence of debt, thus requiring approval by the bond commission.

Causec: The Jackson Parish Police Jury negotiated a three year operating lease on July 25, 2000 which
contained an unacceptable non-substitution clause. The lcase contains a provision that if the
jury were to acquire simiar equipment after the lease was terminated it would have to pay an
additional year’s rent. The asset acquisition was not publicly bid nor was approval from the
bond commission obtained.

Criteria: A number of Louisiana Attorney General opinions establishes guidance for negotiation of a
lease without public bidding or bond commission approval provided that certain provisions are
met which establish the lease as a “truc” operating lease rather than a “capital lease”. One
requirement for a confract to be a true lease is that it not prohibit the lessee (the public body)
from terminating the lease and acquiring the same or similar equipment (non-substitution
clausc); the referenced lease does not fully meet this requirement. The other requirements for
a truc lease (non-appropriations clause and non-transfer of title at end of lease) werce properly
cstablished in the contract, (1980 WL 116811, *1 (L.a A.G.)).

Effect: The Jury is lessee in four operating lease agreements at December 31, 2000. Of these four
agreements only one agreement did not have the three requirements of a true aperating lease.

Recommendation: We recommend that the jury re-negotiate the referenced Icase and ensure that afl future Ieasc
negotiations comply with requirements to be a true operating leasc or comply with Louisiana
Public Bid Law Statutes LRS 38:2211 and Debt Restriction statutes.

Management’s
Corrcetive Action Plan:  1n a let(er dated June 30, 2001, management of the Jackson Parish Police Jury agreed with the

finding and stated that they intend fo ensure that compliance with public bid Jaw and debt
restriction statutes be achieved in all future contracts,




rior Ycear: .

The current status of the findings in the prior year management letter are as follows:

(1) Budget- For the year ended December 31, 1999, the Jackson Parish Police Jury failed to adequately amend the
budgeted expenditures of its funds which are legally required to be budgeted resulting in budgeted expenditures
exceeding the budgeted expenditures by more than five percent. Louisiana Revised Statute 39:1310 requirces that
amendments shall be made whenever actual revenues are failing to meet budgeted revenues by five percent or more '

and when actual expenditures are excceding budgeted expenditures by five percent or more. For the year ending
December 31, 2000, the Jackson Parish Police Jury properly amended all funds which are legally required to be
budgeted.

Correction action has been taken, This finding is considered eleared.

(2) Parish Transportation Act - Louisiana Revised Statute (LLRS) 48:754 contains seven (7) provisions that composed
the Parish Transporiation Act. Two of these provisions relate to approval of the governing aunthority of all
expendifures and the establishment of a seleetive maintenance program. LRS 48:754 requires approval of the
governing authority for any expenditures made from the road funds and also states that work should be performed
in accordance with the weekly work schedule prepared by the parish road manager, except in emergency situations.

Corrective action has been taken. ‘This finding is considered cleared. |

(3) Yolicy Manual - In our prior year audit we recommendcd that the Jackson Parish Police Jury comply with its
policy manual by establishing and maintaining clear policies concerning leave practices and procedures to follow after
an cmployce is involved in an accident, We also recommend that any changes to the policy manual should be
distributed fo the employces and clearly explained to them. |

Corrective action has been taken. This finding is considered cleared.
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CARLL L. ATKINS
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JACKSON PARISH POLICE JURY

Courthouse
500 East Court Street, Room 301
Joneshoro, Loulsiana 71251-3446

Phone: (318) 259-2361
¥Fax: (318) 259-5660
Email: jacksonppj@kricket.net

Junc 20, 2001

Pr. Danicl Kyle, Seerctlary
chi*:lativc Audil Advisory Council e onn
Balon Rougc, LA 70804-9397 o e

Dear Dr. Kyle: b

] am responding 1o the c(}mmclm mnlamcd Jn ﬂ]c managcn‘lcm ]cltcx for the ycar ended
December 31, 2000, issued by Kenneth D Iﬁldm & CO.,. CPAs, datcd April 11, 2001,
We agrece wnh the ﬁndmgs and the f()l]owmg is lhc cuncm status of ‘lhcsc matters:

1 Disposal Surplus Mox*ab]c Pro p rt:,L -1 hc 1ury 1ntcnds 10 ful]y comply with al}
DIOVISIONS of],oumdna Revised Siatutca 49: 125 and 33: 4712 (] ) whcn d:qpmmg
cf movable surplm pmpr:.lly mn lhc fululc O A |

I_.;. :

Improper. &uquutmn (‘lm‘.lsc (‘Umaincd m ()pcmlmg LCRM" Wc ﬂIC awarc
of the lcquncd ¢lemients of a operating lcaf;c and will ensure that all operating
lcases signed in thc {uture contain all the ncccsqa]y clcmcmﬂ: to be classificd as a

truc operating ]eaqc We will comply with the plmfmom of Public B}d l.aw and
PDebt Restr 1(;11011 statutes when applicable. TN -

2

Shonld you have any questions, plcase contact mec.

......

Sincerely,

ij] el Z.610

j
Pres
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